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	Richard Marsh
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	Karen Turner
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	Stevan  Croasdale
	Scottish Government 
	Russell Whyte
	DTZ 

	Andrew Mortimer
	Scottish Government 
	Sanjiv Mahajan
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	John Dewhurst
	Dundee University 
	
	

	
	
	
	

	APOLOGIES
	
	
	

	Iain Inglis
	Scottish Enterprise
	Kim Swales
	Fraser of Allander Institute

	Hervey Gibson
	Cogent Strategies
	Deb Roberts
	University of Aberdeen


1. Introductions & minutes of previous meeting
Introductions were carried out around the table.  The minutes of the previous meeting were agreed and these have been placed on the Input-Output Expert Users Group website.  As in the previous meeting, there was discussion about the difficulties in producing a section on the I-O website on the uses of I-O.  Sanjiv was keen for this to go ahead and suggested a simplified version, using a web-linked pie chart with segments covering particular areas of I-O, aiming at new or less experienced users, to give them a better understanding of the variety of ways in which I-O Tables and Supply and Use Tables can be used.
ACTION POINT:  Donna to consider a simplified ‘Uses of I-O’ section for the I-O website for more general users.
2. 1998-2004 time series I-O tables
Stevan asked for the groups’ views on the time series I-O tables that were published last month.  Russell said he was using the time series multipliers for work on housing.  Sanjiv suggested developing plans for doing more work on the ‘front end’ of the Scottish I-O tables, for example, producing articles on certain sectors with user interest, such as food, creative sector, oil and gas, and ICT.  When various articles based on the UK Supply and Use Tables were developed by Sanjiv in the ONS, this dimension to I-O analysis generated much more interest and demand from users of I-O related work.  Richard expressed an interest in extending the time series back to earlier years, and Stevan acknowledged that the team working on ecological footprint would like tables for 1990.  However, due to the introduction of ESA 95, which was first used in the construction of the 1998 Scottish I-O tables, it would be very difficult and time consuming to convert earlier years tables to be on a consistent basis.  This was discussed in an earlier meeting when considering future plans and it was viewed that the limited resource would be better placed developing present and future tables, which in turn would develop a longer-run time series based on higher quality data.
Stevan sent a link to the group in January 2009 to a paper that explained the changes that had been made to the FISIM methodology and asked the group if they were happy with it.  John asked if the FISIM calculation was based on Scottish data.  Stevan explained that it was based on Bank of England sourced full industry detail UK FISIM data. The main assumption is that FISIM ratios by industry for the UK as a whole are reflected in Scotland. Stevan felt that it was reasonable to assume that there should be no reason for industry level FISIM payment ratios to be any different in Scotland and that, crucially, these ratios are applied to the Scottish Supply and Use tables and will therefore reflect the Scottish industry mix. The Scottish figure was estimated by applying the same FISIM:GVA and FISIM:Output ratios as the UK for Intermediate Demand and Final Demand respectively, and then constraining to the Regional Accounts GVA figure for FISIM.  Sanjiv provided some additional background to the UK methodology and data used covering the stocks of loans, stocks of deposits, reference rates used and the industrial and institutional sector dimensions. Sanjiv added given that all UK banks are regulated by the Bank of England (BoE), and in turn, have to provide quarterly and annual regulatory statistical returns to BoE. Therefore, it would be worthwhile contacting the BoE to establish if any regional data covering Scotland, with caveats, could be generated and made available.
Stevan explained some of the other problems the I-O team found when balancing the time series tables.  In particular, there was an issue with the new tax methodology which meant that each time balancing changes were made and the data were run through the tax and margins system the total taxes would change, knocking the balance out again.  The solution was to freeze the tax totals after their first estimation.  There was also a problem with negatives occurring when converting the tables balanced at purchasers’ prices to tables valued at basic prices.  It is hoped that further work on trade flows could address this problem.  Sanjiv thinks it may be due to a number of issues, in particular, the starting point structures at purchasers’ prices, but more likely the way we deal with the quality of the imports (and exports) data and the valuation adjustments covering ‘free on board’ and ‘cost, insurance, freight’.  The Scottish I-O team do not have the required information to calculate these properly.  Sanjiv suggested that it would be worthwhile establishing contacts with HMRC at senior levels, with the aim of receiving detailed information regularly covering Scottish imports and exports, both by detailed product.  All import and export traders above a threshold have to be registered – if EU trade, this is covered by INTRASTAT, and in non-EU trade, this is covered by the docket system.  All traders have addresses/postcodes which could be used to establish the Scottish data.  There will be a range of quality issues to reflect when interpreting this data.  Sandy has already begun talks with HMRC to establish a new Service Level Agreement to work out what data we require from them. 
3. UK plans 
Stevan gave an update of the data availability from the UK I-O team in ONS.  They are due to publish 2004-2007 Supply & Use tables in July 2009.  The Scottish I-O team expect to receive required data from them around that time.  Due to the National Accounts re-engineering programme the full suite of tables produced and provided in the past are no longer available.  Based on initial discussions with the new team, we should have access to the most essential data.  The GFCF data may not be available, which would cause a problem for table construction and for some of the impact analysis work presently carried out by the Scottish I-O team.
The Scottish I-O team plan to publish consistent 2004-2007 tables as soon as possible, however, 2 of the 3 team members are leaving this year so it is difficult to estimate how long this will take.

4. eurostat i-o work
Sanjiv informed the group about the Eurostat project which is currently trying to produce Supply and Use tables (2000-2005) and I-O tables (2000 and 2005) where the tables do not exist covering the 27 EU countries.  Eurostat are aiming ultimately to produce EU and Euro Area Supply and Use tables and I-O Tables.  Sanjiv is one of the experts providing advice, guidance and data on how best to do this. The aim is to publish these tables for 60 industries and 60 products by mid-2010.
5. SIC (2007), revised sna 93 and esa 95
Sanjiv highlighted that the move from SIC (2003) to SIC (2007) will involve substantial changes to the industrial classifications, for example, the reduction in the size of manufacturing; new IT industry; and the separation of repairs and maintenance activity from each industry to form a new industry.  The IDBR is now SIC (2007) compliant and the various ONS monthly, quarterly and annual surveys are now starting to sample on the SIC (2007) basis.  The labour market data is due to be published on a SIC (2007) basis during 2010, survey results on the new basis will be published through 2010/11 as appropriate, and the National Accounts (including Supply and Use tables) will be published on the new basis in 2011.  The ABI will have 2 years of data on both basis to help generate link factors, i.e. 2007 and 2008 will be available on both SIC (2003) and SIC (2007) basis.  Sandy said that he is in the process of writing a 3 plan for future work, which will incorporate work required to convert all OCEA outputs to SIC (2007).
Sanjiv informed the group that the SNA 93 was being revised and the new 2008 SNA will now be in 2 volumes, with the aim to publish a final version in November 2009.  There are 44 changes being incorporated, many of which will change the levels and growth rates of GDP and affect various parts of the National Accounts.  ESA 95 is also being re-written to be as consistent as possible with the 2008 SNA.  Changes include capitalising research and development and dual-military use equipment.  Some will be included in the core accounts and some may have to be provided as separate tables under regulation.  The revised ESA should be completed late 2009/early 2010, with implementation by EU Member States due in 2014.
Sanjiv also mentioned that ONS are holding a tourism conference in London in May 2009 and is providing a presentation linking economic statistics and tourism related activities.  Sanjiv is also providing a presentation at the Plenary Session of the International Input-Output conference to be held in Sao Paulo on 13-17 July 2009.  There was a discussion about the merits of attending this conference, which is mostly attended by academics but has expanded its audience in recent years to include, for example, national accountants and statisticians.  Karen agreed to send a link to the working papers for the IIOA to give the IOEUG group an idea of the kind of work that is discussed at the conferences.
ACTION POINT:  Karen to send link to the IIOA working papers to the group. 
6. Environmental i-o tables 
Karen gave a brief overview of the environmental I-O project.  She is trying to create a set of inter-regional environmental I-O tables, with Scotland as one of the regions.  The project is still in the early stages and she expects there to be more progress made on it over the coming year.  She suggested that Donna send the papers and presentation from last month’s seminar in Cardiff to the rest of the group for information.  Karen will give a more detailed update at the next meeting.  It was suggested that it might be useful to invite John Landrock, the Scottish Government statistician working on environmental statistics, to that meeting. 

ACTION POINT:  Donna to send papers and presentation to group.

ACTION POINT:  I-O team to invite John Landrock to next IOEUG meeting.

7. constraining to regional accounts gva & coe snap project
Donna presented the group with charts showing the differences between GVA and CoE constrained to Regional Accounts and unconstrained data, for each of the 32 industries, for the years 1998-2004.  In many cases the differences were small, however in some industries, such as CA: Mining and Quarrying of Energy Producing Materials, DF: Manufacturing of Coke, Refined Petroleum and Nuclear Fuels and some of the public sector groups, the differences were quite large.  These large differences created problems when trying to balance the time series I-O tables.  It was decided that, where possible, the I-O team should continue to constrain to Regional Accounts where the differences were small.  However, where differences were large an unconstrained figure may be used.  It was also suggested that more work could be done by both the I-O team and the Regional Accounts team to bring the constrained and unconstrained figures closer together.  This is part of the remit of the SNAP project.
8.  snap project 
Sandy gave a summary of the purpose of the SNAP project, which is a long-term project to build on the Input-Output framework to produce more up-to-date estimates of income, expenditure and production GDP, and to, eventually, produce fully balanced National Accounts for Scotland.  The SNAP website already contains newsletters and some experimental statistics, which the SNAP team are looking for users’ comments on.  
The latest set of experimental statistics is balanced quarterly Supply and Use tables for 2004 onwards.  Andrew presented aggregate tables for the latest quarter (2008q4).  These were created using GDP current price growth rates for 2008q4, merged to I-O industry groupings where possible to get monetary data, benchmarked to 2004 Supply and Use tables for 116 industries.  Andrew was keen to stress that these experimental statistics are not intended as a stand-alone statistics product – rather they provide a structure for data confrontation between output, income and expenditure estimates as they are developed.  

In order to assess how far out these tables are Andrew has so far managed to compare the results with two other sets of experimental statistics:  (i) GVA_I based on ASHE and STES data (which are used in ONS’ production of Regional Accounts GVA and CoE), and (ii) Household Final Consumption Expenditure (HHFCE), which is derived from the Expenditure & Food Survey (EFS).  Some of the difference could be down to real seasonality differences, e.g. companies producing goods in autumn that are not bought by households until Christmas.  Others indicated that trade adjustments would be required.  A paper on this work is being presented at the SESCG meeting on 7th May and a copy of this will be sent out to IOEUG members.
ACTION POINT:  Donna to send SNAP paper to IOEUG members.

9. updates on input-output related work in progress

Each person round the table gave a short description of current and future projects related to Input-Output Tables.  They include:

· Production of I-O tables for Orkney – Iain Donnelly
· Confidential projects and planning enquiries – Russell Whyte
· High Level Carbon Assessment of the Draft Budget – Stevan Croasdale
10. any other business
Sanjiv asked if anyone from OCEA attended the Regional Statisticians meetings (covering the 9 English regions) held quarterly by ONS.  Donna has attended two of these, although there has not been any contact from the group in recent months.  
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