
SIMD 2009: PUBLICATION OF REVISED INCOME DOMAIN AND OVERALL INDEX – EXPLANATION OF REVISION AND ANALYSIS OF RESULTS

Summary
1. This paper provides a summary of the impact of revising SIMD 2009 to remove the impact of double counting as a result of HMRC provision of incorrect data.  The income domain of SIMD 2009 and the overall SIMD 2009 ranks have been revised.  The rest of the SIMD 2009 and previous versions of the index are unaffected.  Full details and an analysis of the impact can be found in papers published alongside this one on the SIMD website: http://www.scotland.gov.uk/Topics/Statistics/SIMD/Publications#a1
2. The SIMD 2009 Version 2 ranks should be used when carrying out any new analyses of SIMD 2009.

Changes in methodology and reasons

3. When providing Scottish Government with tax credit data, HMRC mistakenly included adults and children in benefit households who also receive money through the tax credit system, resulting in some double counting of income deprived people.

4. Only the income domain and overall SIMD 2009 ranks have been revised - the remaining SIMD domains remain the same.  Datazone ranks and indicator values relating to the employment, health, education, housing, access and crime domains are unchanged.  Income domain ranks and income deprivation rates and counts have been revised.

5. Annex A shows the impact of double counting at Local Authority level.  Across Scotland, approximately 121,000 income deprived people were double counted.  A correction to the SIMD income domain is required as a result.

6. Since providing data for use in the SIMD 2009, the entire data matching process HMRC use was audited and improved and they have also moved to the OECD approved equivalisation scale.  Equivalisation
 takes account of different household sizes, i.e. a couple household with five children require more income to get by than a single person household.  This change in methodology will lead to increases and decreases in numbers of income deprived people in some datazones.
7. Annex A shows the impact of the equivalisation methodology change at Local Authority level.  It shows that the change in equivalisation methodology will give a small increase overall at Local Authority level and a total increase of 17,000 deprived people across Scotland.
8. The SIMD 2009 income domain used 2006 tax credit data, 2008 data for adults in benefit households and 2007 data for children in benefit households as these were the most recent years available at the time of publication.  This resulted in some known small level of double counting and undercounting due to families moving between the tax credit system and the benefits system between 2006 and 2008.

9. The Measuring Deprivation Advisory Group has advised us to take this opportunity to update all data used to 2008 to eliminate the small level of double counting and undercounting present in using a combination of years of data.  The SIMD 2009 Version 2 income domain uses 2008 tax credit data, 2008 data for adults in benefit households and 2008 data for children in benefit households.

10. Annex A shows the impact of the move to using 2008 tax credit and children in benefit households’ data.  It shows that the move results in an additional 4,000 people across Scotland being counted as income deprived.
11. Further details of the changes made and their impact can be found in the two papers published alongside this one on the SIMD website: http://www.scotland.gov.uk/Topics/Statistics/SIMD/Publications#a1
Headline findings – comparing SIMD 2006 and SIMD 2009 V2

12. The revision of the SIMD 2009, removing the double counting due to the error by HMRC, moving to 2008 tax credit and dependents in benefit households data, and the changes to HMRC methodology, is referred to as SIMD 2009 Version 2 or “SIMD 2009 V2” for short.
13. The movement of datazones between SIMD 2009 and SIMD 2009 V2 will impact on any analyses based on the most deprived areas in Scotland.  The SIMD 2009 V2 ranks should be used when carrying out any new analyses of SIMD 2009.
Overall SIMD

14. Annexes D and E show the national and local shares of the 5%, 10%, 15% and 20% most deprived datazones on the overall SIMD by Local Authority for SIMD 2006, SIMD 2009 and SIMD 2009 V2.
15. The revision of the income domain impacts on the overall SIMD domain. Some datazone ranks have changed on the overall SIMD 2009 V2 compared to SIMD 2009.  29 datazones are now found in Scotland’s 15% most deprived datazones whilst another 29 deprived datazones are now no longer in Scotland’s 15% most deprived datazones.
16. Annex D shows the number of datazones in a Local Authority that are in the 15% most deprived datazones in Scotland.  Local Authority shares of the 15% most deprived remain similar between SIMD 2009 and SIMD 2009 V2.  When using SIMD 2009 V2 instead of SIMD 2009, 15 local authorities see no change at all in the number of datazones in the 15% most deprived.  12 local authorities see a change of 1 or 2 datazones.  South Lanarkshire sees 6 more datazones and Glasgow sees 3 more datazones in the 15% most deprived.  Fife sees 4 fewer datazones and East Ayrshire and Falkirk see 3 fewer datazones in the most 15% most deprived.

17. Details of the datazones moving into the 15% most deprived as a result of this revision can be found in Annex B.  Details of datazones moving out can be found in Annex C.
18. Table 1 shows the net change in the number of datazones in the 15% most deprived datazones in Scotland between SIMD 2006 and SIMD 2009 V2 for each Local Authority.

Table 1: Local Authorities net change in deprived datazones (movement in and out of the 15% most deprived between SIMD 2006 and SIMD 2009 V2)
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19. Between SIMD 2006 and SIMD 2009 V2, 105 datazones move into the 15% most deprived on the overall SIMD and 105 datazones move out.  The previously published figure was 101 datazones showing movement between SIMD 2006 and SIMD 2009.

20. However, the net change in the number of datazones in a Local Authority that are in the 15% most deprived datazones in Scotland can mask changes which are taking place.  For example, Inverclyde sees 3 datazones moving into the 15% most deprived between SIMD 2006 and SIMD 2009 V2, and 3 datazones moving out – a net change of 0 datazones but 3 new datazones in the most deprived.  Similarly, South Lanarkshire sees 8 datazones moving into the 15% most deprived between SIMD 2006 and SIMD 2009 V2, and 6 datazones moving out – a net change of +2 datazones but 6 new datazones in the most deprived, not just 2. 

21. The most deprived datazone in SIMD 2009 V2 remains S01003279 in the Parkhead/Barrowfield area in the East of Glasgow.
22. The five local authorities with the largest proportion of their datazones in the 15% most deprived in SIMD 2009 are still the same five in SIMD 2009 V2: Glasgow (43.5%, previously 43.1%), Inverclyde (38.2%, previously 39.1%), Dundee (30.2%, previously 30.7%), West Dunbartonshire (26.3%, previously 26.3% also) and North Ayrshire (24.0%, previously 25.1%).

23. Glasgow City still has 31% of the 15% most deprived datazones in Scotland for SIMD 2009 V2, a fall from 34% in SIMD 2006 and 38% in SIMD 2004.

24. In SIMD 2009 V2, the five Local Authorities with the highest proportion of the most deprived datazones nationally contain 58% of the 15% most deprived datazones in Scotland (SIMD 2009 stated 57%)  which is down from 67% in SIMD 2004.

25. The five Local Authorities with the largest numbers of the 15% most deprived datazones in Scotland have changed in SIMD 2009 V2 from SIMD 2009: Glasgow City (30.9%, previously 30.6%), North Lanarkshire (9.1%, previously 9.2%) and City of Edinburgh (6.1%, previously 5.9%) remain the top three.  South Lanarkshire (5.9%, previously 5.3%) replaces Dundee City as the fourth largest, and Dundee City (5.5%, previously 5.6%) replaces Fife (5.2%, previously 5.6%) as the fifth largest.  Fife drops to sixth.
Income Domain
26. Between SIMD 2006 and SIMD 2009 V2, 114 datazones move into the 15% most deprived on the income domain and 114 datazones move out.  The previously published figure was 123 datazones showing movement between SIMD 2006 and SIMD 2009.

27. Table 2 shows the level of income deprivation in each Local Authority.  The level of change from SIMD 2006 to SIMD 2009 V2 in the number of income deprived people is much lower than before in every Local Authority when using the previously published SIMD 2009.  Most of this will be attributed to the removal of double counting in the tax credit data used.
Table 2: Level of income deprivation by Local Authority
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28. An overall increase in the number of individuals classed as income deprived by the SIMD is still seen in SIMD 2009 V2 as a result of the inclusion of tax credit data within the income domain for SIMD 2009 counting a new subset of income deprived people that were not counted in SIMD 2006.
29. When using SIMD 2009 V2, the Local Authority percentages of Scotland’s income deprived remain similar to those when using SIMD 2009.  20 local authorities keep the same percentage of Scotland’s income deprived people, two local authorities increase by 0.1%, nine fall by 0.1%, and only one falls by 0.2%.

30. 742,300 people live in the 15% most deprived datazones as defined by the overall SIMD 2009 V2.  Of these, around 266,500 (36%) are income deprived – this is a reduction from the previously published figure of 42%. 
31. In SIMD 2009 V2, 36% (43% in SIMD 2009) of people living in the most income deprived areas were income deprived compared to 12% (13% in SIMD 2009) in the rest of Scotland.  Across Scotland as a whole, 15% of the population are income deprived (17% in SIMD 2009).

32. The largest concentration of income deprivation in SIMD 2009 V2 is still in Glasgow with 33% (previously 31% in SIMD 2009) of the 15% most deprived datazones, a fall from 34% in SIMD 2006.  The next largest share is still in North Lanarkshire (8%, also 8% in SIMD 2009) and Edinburgh City (6%, also 6% in SIMD 2009) replaces Fife (5%, previously 6% in SIMD 2009) as the third largest.
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Annex B: Datazones moving into the 15% most deprived on the overall SIMD in the revision of SIMD 2009
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Annex C: Datazones moving out of the 15% most deprived on the overall SIMD in the revision of SIMD 2009
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Annex D: National share of deprived datazones by Local Authority
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Annex E: Local share of deprived datazones by Local Authority
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� A detailed explanation of equivalisation can be found in this paper: �HYPERLINK http://www.scotland.gov.uk/Topics/Statistics/Browse/Social-Welfare/IncomePoverty/equivalence-scales-paper ��http://www.scotland.gov.uk/Topics/Statistics/Browse/Social-Welfare/IncomePoverty/equivalence-scales-paper�









